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0JSC RUSSIAN SEA GROUP

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL
OF THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2011

Management is responsible for the preparation and fair presentation of the unaudited interim condensed

consolidated statement of financial position of OJSC Russian Sea Group and its subsidiaries (the "Group”)
as at 30 June 2011 and the related unaudited interim condensed consolidated statements of comprehensive
income, cash flows and changes in equity for the six-month period then ended in accordance with
international Accounting Standard 34 “Interim Financial Reporting” ("IAS 34"}

in preparing the unaudited interim condensed consolidated financial statements, management is responsible
for.

® Selecting suitabie accounting principles and applying them consistently;
® Making judgments and estimates that are reasonable;

e Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

e Providing additional disclosures when compliance with the specific requirements in IAS 34 is
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Group’s interim condensed consolidated financial position and financial performance;

Making an assessment of the Group’s ability to continue as a going concern.

Management is also responsible for:

® Designing, implementing and maintaining an effective and sound system of internal conirois,
throughout the Group;

® Maintaining adequate accounting records that are sufficient to show and explain the Group's
transactions and disclose, with reasonable accuracy at any time, the financial statements of the Group,
and which enable them to ensure that the financial statements of the Group comply with IAS 34;

e Maintaining statutory accounting records in compliance with locai legislation and accounting standards
in the respective jurisdictions in which the Group operates;

® Taking such step are reasunabiy ava)iabie to them to safeguard the asseis of the Group; and
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INDEPENDENT AUDITORS’ REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

To the Shareholders and Board of Directors of 0JSC Russian Sea Group:

We have reviewed the accompanying interim condensed consolidated statement of financial
position of OJSC Russian Sea Group and its subsidiaries {collectively — the "Group”) as of

30 June 2011 and the related interim condensed consolidated statements of comprehensive
income, changes in equity and cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. Management is responsible for
the preparation and fair presentation of these interim condensed consolidated financial
statements in accordance with International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34"). Our responsibility is to express a conclusion on these condensed
consolidated interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the independent Auditor of

the Entity”. A review of interim financial statements consists of making inquiries, primarily

of persons responsible for financial and accounting matters, and applying analytical and

other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us 1o
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying interim financial statements are not prepared, in all material respects,
in accordance with IAS 34 “interim Financial Reporting”.
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GJSC RUSSIAN SEA GROUP

UNAUDITED INTERIM CONDENSED

AS AT 30 JUNE 2011
ds of Russian Roubles)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(in thousands of RuSs

ASSETS

Non-current assets

Property, plant and equipment
intangible assets

Long-term financial assets
Deferred tax asset

Current assels

inventory

Trade and other receivables
VAT recoverable

Advances paid to suppliers
Short-term financial assels
income tax receivable
Restricted cash

Cash and cash egquivalents

Total assets

EQUITY AND LIABILITIES

Equity atfributable to equity hoiders of the parent

Share capital

Share premium

Effect from reorganization of the Group under common control
(Accumulated deficity/Retained eamnings

Current liabilities

Short-term borrowings
Bonds payabie
Trade payables
Other payables
Advances received =
VAT payables="

\ N\
pme ax /
VO '

614l equity and Ei/ ilities //

| D. Dangaufz
\ Chief Executive
AN

(W]

20 June 2014 31 December
Notes {Unaudited} 2010
1,323,005 1,338,145
51,457 47,8389
21,880 11,880
141,813 137,627
4,538,355 1,533,591
8 1,898,727 2,439,078
9 1,308,609 1,052,847
155,865 157,192
10 466,885 228,871
4,800 8,542
141,876 143,195
8 45,298 -
7 453,738 303,574
4,474,997 5,231,388
8,013,352 6,764,890
7,853,765 7,883,765
654,035 654,035
(7,230,687} (7,230,887)
{374,355} 68,328
4,002,758 1,445,442
12 2,800,000 2,800,000
13 675,342 902,342
11 1,229,931 1,338,530
104,656 51,319
43,705 58,280
34,795 48,712
22,125 9,365
5,010,594 5,319,548
6,013,352 8,764,990
7 g i
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0JSC RUSSIAN SEA GROUP

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2011

M{g@f Russian Roubles)

For the six months ended

30 June
Notes 2011 2010
{Unaudited} {Unaudited)

Revenue 4 8,623,230 7,051,433
Cost of sales 14 (7,703,734} (6,332,103}
Gross margin 919,488 718,330
Seliing and distribution costs 15 {940,822) (883,054}
General and administrative expenses 16 {293,729} (288,388}
Other operating income 11,840 45,9688
Other operating expenses {27,322) {15,904)
Interest income 620 21,5687
Interest expense (165,174) (296,484)
Exchange gain 786,384 108,040
i oss before income tax {418,607} {584,923)
income tax (expense)/benefit 17 24 077y 111,898
Net loss for the period, being total comprehensive loss for

the period attributable to equity holders of the parent {442,684} {472,825}
Basic and diluted loss per share {Russian Roubles} 18 {5857} {8.40}



OJSC RUSSIAN SEA GROUP

EOR THE SIX MONTHS ENDED 30 JUNE 2011

UNAUDITED INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT

(in thousands of Russian Roubles)

Cash flows from operating activities:
1oss for the period before income tax

Adjustments to reconcile loss before tax fo

cash generated from operating activities:
Depreciation and amortization
Interest income
Interest expense
Gain from disposal of plant and equipment
Reversal of allowance for doubtiut accounts receivabie
impairment of advances paid
increase in provision for inventory obsolescense
Inventory write-offs as a result of stock take
Write-downs of inventory to net realisable vaiue
income from subsequent bond issue
Exchange gain

Working capital changes:

Decrease/(increase) in inventory

Decrease in trade and other receivables
Decreasel(increase) in VAT recoverable
{(Increase)/decrease in advances paid to suppliers
Decrease in frade payables
Increasel(decrease) in other payables
{Decrease)fincrease in advances received
Decrease in VAT payable

Increase in taxes payabie other than income tax
Cash generated from/{used in} operations

Incomie tax paid

interest received

Interest paid

Net cash generated from/{used in} operating activities

Cash flows from investing activities:

Payments for property, plant and equipment

Praceeds from sale of property, plant and equipment
Payments for intangible assets

Proceeds from repayments of loans receivable

Loans given {o third and related pariies

MNet cash {(used in¥/ generated by investing activities

Cash fiows from financing activities:
(Repaymenis)/proceeds from bonds issuance
Repayments of long-term loans, net
Proceeds from short-term loans, net
Proceeds from the additional issue of shares
Proceeds from public listing

Net cash {used in)/generated by financing activities

Net increase in cash and cash equivalents

Effect of exchange rate fluctuations on cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June

o

For the six months ended

30 June
Motes 2011 2010
{Unaudited} {Unaudited)
{418,807} {584,923}
14,18 64,962 51,225
(620} (21,587)
165,174 206,484
(o82y (367)
9,15 (27 477) {12,773)
10, 15 10,051 43,758
8,15 29,283 127,322
15 28,280 -
14 55,488 -
- {20,229)
(76,384) (9,080}
{170,854) {130,150
8 427,322 (80,674)
g 666,415 519,287
1,527 (35,878
10 (247 ,965) 51,752
i1 (26,827 (485,978)
39,814 {19,834}
{14,575} 62,168
(13,917} -
12,760 5621
673,500 {123,484)
(27,044) (11,984)
4,779 7,300
{165,088) (308,707}
486,148 {436,855)
(56,165) (31,818)
5772 3,187
(4,085} (5,658)
1,742 70,151
{(10,000) -
{62,716} 35,862
13 (227,000} 922,250
- {1,850,000)
- 977,000
- 723,078
- 805,300
{227,000} 1,877,628
198,430 1,176,635
(969) -
303,574 103,038
498,038 1,279,671




©

852001 - (see'vic) (189°0£2'L) - GE0'PSY G9L°€56°L {(pasiprieun) 1107 2unp gg Je aouejeg

(¥89'zrY) - (ya9'zry) - - - - pouad ey 10} $50] BAISUBYRIAWOD (B0 |
A g ia - 682£°89 (z89'0ee’L) - Se0'VS9 §94°256°L (poupny) L0z Arenuer | je aduejeg
102'808'L - 988’1y (299'082'L) - SEO'Y59 69.'€86'2 {payiprieun) gL0E sunp gg 18 soueieyg

(Leg) (1ze) - - - - - 1sae1U Buljjoauoa-tou jo jesodsig

(Ge8'zid) - (Ge6'2ip) - - - - pouad sy} J0} $S0| SAISUBLBIdWOD (8]0 |
8£9'98L°L " - - GEG'1L9¢ GE0'759 8L0'CZL Ol Ui uolasuuod Ul saleys Jo Buisy pue ansst {BUOHIPPY
§0S°EPS 1Z¢ £L8 V06 {£89°0¢2"L) {gze'19¢) - 189°082°L (poupneun) ploe Aenuer | ye aouejeg

Apnba 188483U1 (3oyep [o5UOD saleys winiuwedd fepden
[E10) Bugjjonuos pajenuwnosoe) UOWINIOS Ainseal] sIByS sreye
-UON jsBuiuses Japun

pauEIay dnousy ayj 3o
uopeziuebios)
WO 3984
juated aiyy jo siapjoy Alnba o} ajqenqune Alinby

(s8]gnoy uRISSNY O SPUBSHIOU) Ul)
LLOZ INAM 0 AJANE SHLNOW XIS IHL HO4d
ALINDE NI SEONVHO 40 INIWZLYLS G2LVAINTOSNOD GISNIANOD WIHZ LN a3 LIANVNN

dNO¥D VIS NVISSNY OS8O




0JSC RUSSIAN SEA GROUP

~ TES THE UNAUDITED INTERIM CONDENSED QGNSG_LiBATE FINANCIAL STATEMENTS
MM thousands of Rrussian Rouble, if not otherwise indicated)

S CORPORATE INFORMATION

These unaudited interim condensed consolidated financial statements are prepared by

Open Joint Stock Company Russian Sea Group. The principal activities of OJSC Russian Sea Group
(“the Company”) and its subsidiaries {jointly referred to as “the Group”) are production and distribution
of fish and seafood products. The production and seliing companies of the Group are located in Russia.
The Company is registered under the laws of Russia in St. Petersburg at 65 Dnepropetrovskaya Street.
The Company’s headquarter address is in Moscow at 10 Letnikovskaya Street., Building 5.

As of 30 June 2008, the sole shareholder of the Company was Corsico Ltd. registered under

the laws of Cyprus. The Group's ultimate controlling party was Maxim Vorobiev, a Russian citizen
who controlled a 99% interest in Corsico Ltd. On 16 April 2010, the Group placed 15 min. shares in
an PO and obtained listings on the Russian Stock Exchange (RTS) and Moscow Interbank Currency
Exchange (MICEX). As of 30 June 2011, Corsico Lid. owned 61% of total share capital, 20% of shares
were owned by individuals and 19% of shares were in free float.

These unaudited interim condensed consolidated financial statements were authorized for issue by
the Board of Directors of the Company on 158 September 2011.

The principal activities and the entities of the Group as of 30 June 2011 and 31 December 2010
were as follows:

Equity interest, %

30 June 31 December
Name Principal activity 2011 2010
0JSC Russian Sea Group Holding/managing company nia /a
CJSC-Russian Fish Company Distribution 160 100
LLC Russian Sea Delivery Distribution 100 100
LLC Russian Sea — Kaliningrad Fish and seafcod processing 100 100
CJSC Russian Sea Fish and seafood processing 100 160
LLC Trout Farm Segozerskoye Fish farming 100 100
LLC Russian Sea Aguaculture Fish farming 100 100
RSEA CYPRUS LIMITED No activity 100 -

All subsidiaries are registered in Russia except for RSEA CYPRUS LIMITED, which is registered in
Cyprus. RSEA CYPRUS LIMITED was incorporated in March 2011 for the purposes of development
of new markets and relationship with new suppliers. The activity of the new entity has no material
effect on the unaudited interim condensed consolidated financial statements of the Group.

2.  STATEMENT OF COMPLIANCE AND SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The annual consolidated financial statements of 0JSC Russian Sea Group are prepared in accordance
with International Financial Reporting Standards (“IFRS"). These unaudited interim condensed
consolidated financial statements for the half year ended 30 June 2011 have been prepared in
accordance with international Accounting Standard 34 “Interim Financial Reporting” (“1AS 34").
Accordingly, they do not include ali of the information and disclosures required by international
Financial Reporting Standards ("IFRS") in the annual financial statements.

These unaudited interim condensed consclidated financial statements should be read in conjunction
with the Group’s annual IFRS consolidated fnancial statements as of 31 December 2010, considering
the effect of adoption of new Standards and Interpretations, which is described below.

The Company and its subsidiaries maintain their accounting records in accordance with regulations
applicable in the Russian Federation. These unaudited interim condensed consolidated financial

statements are based on those accounting books and records. as adjusted and reclassified o comply
with 1AS 34,

The preparation of financial statements requires management to make estimates and assumptions

that affect reported amounts. These estimates are based on infarmation available as of the date of
the financial statements. Actual results can differ significantly from such estimates.

7



RUSSIAN SEA GROUP

TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
1ounts in thousands of Russian Rouble, Iif not otherwise indicated)

 STATEMENT OF COMPLIANCE AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

: ‘B}asyis of preparation {continued)

5fher than the effect of adoption of new Standards and Interpretations, as described below, the Group
followed the same accounting policies and methods of computation as compared with those applied in
the financial statements at 31 December 2010.

These unaudited interim condensed consolidated financial statements unless expressly indicated
otherwise are presented in the national currency of the Russian Federation, Russian Rouble (RR),
which is the functional currency of the Company and its subsidiaries.

Seasonality of operations

Due to the seasonai nature of the Group’s operations, higher revenues in both operating segmenis
(Note 3) are usually expected in the fourth quarter of each calendar year due to very high customer
demand for fish and seafood during the Christmas and New Year period.

Given the seascnality of operations, the Group’s operating results for the six-month period ended
30 June 2011 are not necessarily indicative of the results that may be expected for the year ending
31 December 2011.

Going concern

The business situation of the Group for the six-month period ended 30 June 2011 has improved as
compared with the six-month period ended 30 June 2010. However the purchase prices for salmon
and trout during the first six months of 2011 weare still high.

Consolidated revenue for the first six months of 2011 increased by 24% compared fo the first six
months of 2010, gross margin increased from 10% in the first six months of 2010 to 13% in the first six
months of 2011. The increase in gross margin is comparatively lower than the increase in revenue due
to high purchase prices for salmon in the first four months of 2011. Strong price competition in order to
keep market share and price sensitivity of end consumers did not allow for an increase in sales price;
accordingly, gross margin declined as compared 1o revenue growth.

The accompanying unaudited interim condensed consolidated financial statements have been
prepared on a going concern basis, which assumes the realization of assets and the setilement of
liabilities in the normal course of business.

Net current liabilities equal 535,587 as of 30 June 2011, while net current liabilities amounted to
88,149 as of 31 December 2010,

Net debt to equity ratio has deteriorated from 2.42 as of 31 December 2010 to 3.07 as of 30 June 2011.

Cash flow from operations improved significantly — from cash outflow 123,484 for the six-months ended
30 June 2010 to cash inflow of 873,500 for the six-month neriod ended 30 June 2011,

The Group's ability to continue as a going concern is dependent in the short-term on an increase of
profitability in both segments, sufficiency of liquid funds fo finance operating activities and timely
repayment of debt as it falls due. in order to increase margin, maintain liquidity and guaraniee
settlement of all obligations on a timely basis, management has introduced the following measures:

e in February, March of 2011, all ioan agreements with VTB and Sberbank totaling approximately
2,900,000 were signed at a lower variable interest rate (Note 12):

e In June 2011, a new production unit of crabmeat sticks was started in St. Petersburg:

@ In July 2011, a new production unit of fish processing was started in Karelia. This unit will lead

to final product cost reduction and better control over product guality;

e At the end of March 2011, Russian Sea has moved its warehouse from Moscow to Noginsk,
a location near the main production piant. This measure will make possible reductions in logistics
costs, and allow for better conirol over the transfer and shipping process as well as improved
security at the warehouse;

® Contracts with new suppliers in Norway were signed under more favorable terms;

® In June 2011, the Group announced plans for a subdivision of the investment fund Voiga
Resources to acquire an interest in the Group.



dJ}sic RUSSIAN SEA GROUP
&bTEs TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCI

AL STATEMENTS

(Al amounts in thousands of Russian Rouble, if not otherwise indicated)}

2. STATEMENT OF COMPLIANCE AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Going concern {continued)

Management believes it is taking appropriate Mmeasures to support the sustainability of the Group's

business in the current environment.

Management has evaluated the Group's ability to continue as a going concern and believes that
the Group will continue to trade as 2 going concern for the foreseeable future. in addition, management
believes that should circumstances require, it wil be able to draw down on facilities which are currently

uncommitted.

Changes in accounting policies

The accounting policies adopted in the preparation of the unaudited interim condensed consclidated
financial statements are consistent with those followed in the preparation of the Group's annual
financial statements for the vear ended 31 December 2010, except for the following new or revised
standards and interpretations issued by the IASB and IFRIC effective for financial years beginning on

or after 1 January 2011:

Standards and Interpretations

Amendments to IFRS 7 “Financia/ Instruments: Disclosures” as part of AjP
Amendment {o IAS 1 ‘Presentation of Financial Statements” as part of AlP
Amendments to 1AS 24 ‘Related Party Disclosures®

Amendments 1o IAS 27 “Separate Financiat Statements”

Amendment o IAS 32 ‘Financial Instruments’

Amendment to IAS 24 “tnterim Financia! Reporting”

Amendment to IFRIC 13— “Customer Loyalty Programmes as part of Al

Amendment to IFRIC 14 —“Prepayments of a Minimum Funding Reguirement’

IFRSs and IFR|C interpretations not yet effective

The following new standards, new interpretations and amendments to standards =

been issued but are not effective for the period since 4 July 2009 and have not b

Effective for
accounting
periods
beginning
on or after

ey

January 2011

Py

January 2011

oo

January 2011

el

January 2011

by

January 2011

woste

January 2011

ot

January 2011

ol

January 2011

nd interpretations have
een early adopied:

e IFRS 8 Financia! instruments issued in December 2008. The standard introduces new

requirements for classification and measurement of financial assets and is
the Group’s accounting for ifs financial assets, The standard is not applicabl
but is available for early adoption:

likely to affect
e untit 1 January 2013

® IFRS 10 Consolidated Financial Statements — effective for annual periods beginning on or
after 1 January 2013;

e IFRS 11 Joint Arrangements — effective for annual periods beginning on or after 1 January 2013;

@ IFRS 12 Disclosure of Interests in Other Entities — effective for annual periods beginning on or

after 1 January 2013:

& IFRS 13 Fair Value Measurement - effective for annual periods beginning on or

after 1 January 2013;

® IAS 12 Deferred taxes: Recovery of Underlying Assets (Amendment) — effective for

annual periods beginning on or after 1 January 2012

e IAS 19 Employee Benefits (Amendment) — effective for annual periods beginning on or
after 1 January 2013;
® IAS 1 Presentation of Financial Statements (Amendment) - effective for annual periods

beginning on or after 1 July 2012

o



SC RUSSIAN SEA GROUP

NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANGIAL STATEMENTS

(All amounts in thousands of Russian Rouble, if not otherwise indicated

5

STATEMENT OF COMPLIANCE AND SIGNIFICANT ACCOUNTING POLICIES {@@ﬁ?é?\%ﬁ?ﬁﬁ}
IFRSs and IFRIC interpretations not vet effective {continued)

The impact of the adoption of these standards and interpretations in the preparation of the consolidated
financial statements in future periods is currently being assessed by the Group’s Mmanagement and it is
anticipated that the adoption of these standards ang interpretations will have no material effect in the
period of initial application. The Group will adopt the pronouncements fisted above in the period starting
on or after the date when they become effective.

Reclassifications

The Group has conducted 2 detailed analysis of s exXpenditure with a view o improve classification
of such expenditures between selling and distribytion costs and general and administrative expenses
based on specifics of the selling process. As a result of such analysis it was concluded that general
and administrative expenses (payroli) in the amount of 61,993 represent selling and distribution costs,
Therefore certain Comparative information, bresented in the unaudited condensed statement of
comprehensive income for the six months ended 30 June 2010, has been reclassified in order to
achieve comparability with the presentation used in the uUnaudited interim condensed consolidated
financial statements for the six months ended 30 June 2011

The effect of the reclassifications is summarized below:

30 Juns 2010
{As previously 30 June 210
reported) Reclassifications {Revised)
L DECiassifications

Interim Condensed Consolidated Statement of
Comprehensive income

Selling and distribution costs (821,081 (61,9893) (883,054)
General and administrative expenses (350,379 61,993 (288,386)
SEASGNAL%TY OF OPERATIONS

Due to the S€asonal nature of the fish retail market, higher revenues and operating profits are

usually expected in the second half of the year as compared to the first SiX months. In the financial year
ended 31 December 2010, 37% of revenues accumulated in the first half of the year, with 63%
accumulating in the second half

SEGMENT INFORMATION

For Management purposes, the Group is organized into business units based on their products and
has three reporiable Operating segments: (1) chilled and frozen fish distribution, (2) ready-to-eat fish
and seafood products and (3) fish farming operating activities conducted by LLC Trout Farm
Segozerskoye and LLC Russian Sea Aguaculture. In earlier periods, the fish farming business was
included in the Chilled and frozen fish distribution operating segment, as its result was not material to
be reported as a separate Operating segment. Beginning with the previous annual period, management
has begun showing the fish farming business Separately as the segment is expected to grow in future
periods. Previous Six month balances and financial resuits have been recast in order o achieve
COmparability with the presentation used in the unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2011 Management monitors the operating results of
its business units Separately for the purpose of making decisions about fesource aliocation and
performance assessment. Segment performance is evaluated based on segment profit. Segment
profitis segment revenue less segment ©Xpense. Segment expense consists of cost of sales and
selling and distribution costs.

The segments are determined based on the internal reporting to the chief operating decision makers —
senior Management headed by the CEQ and CFO of OJSC Russian Sea Group.

Y
<



SIAN SEA GROUP

THE UNAUDITED INTERIM CQNDEE\{SED
s in thousands of Russian Rouble, if nos

CONSOLIDATED FINANCIAL STATEMENTS
otherwise indicated)

EGMENT INFORMATION

operating segments:

1 Sixmonths ended 30 June 2014
.7 {Unaudited)

 Sales to external customers
[nter-segment sales

o Total revenue
1 Segment profit’

- General and administrative
expenses

Other operating income
Other operating expenses
Interest income

Interest expense
Exchange gain

Loss before income tax

Segment assets
Unaliocated asssts

Total assets

Segment liabilities
Unallocated liabiiities

Total liabilities

Six months ended 30 June 20140
{Unaudited)

Sales to external customers
Inter-segment sales

Total revenue
Segment profit

General and administrative
expenses

Other operating income

Other Operating expenses

Interest income

Interest expense

Exchange gain

Loss before income tax

he following table presents revenue, profit,

assets and liabilities information regarding the Group's

Ready-to-eat

Segment assets
Unallocated assels

Total assets

Segment fiabilities
Unallocated liabilities

Total liabilities

Chilled and fish and
frozen fish seafood s
distribution producis Fish farming Eliminations Grou
8,694,280 1,925,088 3,884 - 8,823,230
614,104 - 8,800 {621,004 -
7,308,364 1,825,088 10,784 (621,004} 8,823,230
251,058 (260,229) {11,450) {702 {21,326)
(283,729
11,840
{27,322
620
(185,174)
76,384
{418,807}
2,387 158 3,095,835 321,534 - 57745827
238,825
6,013,352
3,852,129 1,132,040 18,805 - 5,003 874
8,720
5,010,594
Ready-to-eat
Chilled and fish and
frozen fish seafoodﬁ
distribution __products Fish fam‘!éng Eliminations Group
5,518,463 1,832,970 - - 7,081,433
816,238 84,003 4,142 1,004,470y -
6,434 838 1,817,063 4,142 (1,004,470) 7,081,433
254,847 {422,711} 250 - {163,724)
{288,3886)
48,968
{15,804)
21,567
(296,484)
108,040
{584,923}
2,760,390 3,522,756 258,475 - 8,541,621
223,368
5,764,988
2,569,456 2,740,767 2,243 - 5,312,468
7,081
5,319,547

_—

2‘ Including primary brocessing of salmon . .
Inter-segment sales are based on about 3,11% mark-up for the six month ended 30 June 2011 (2010: 1,75%)

11



b ,:UNAUDiTEB INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
thousands of Russian Rouble, if not otherwise indicated)

{CES AND TRANSACTIONS WITH RELATED PARTIES

elat ] parties include shareholders, key management, entities under commeon ownership and control,
\d entities over which the Group has significant influence.

The h"aturé of the related party relationships for those related parties with whom the Group entered into
fransactions for the six month period ended 30 June 2011 and 2010 or had balances outstanding at
30 June 2011 and 31 December 2010 are detailed below.

Balansces with Related Parties:

Loans
receivable from Interest and Cashand cash  Advances paid
related parties  other receivable eguivalents to related parties

30 June 2011 (Unaudited)

Entities under common controf (A} - - 4,664 -
- Key management personnel (B) 11,980 1,444 - -
Entities under common controi (D) - 3,395 - 2,000
Key management personnel (G) - 870 - .
Entities under common control (H) - 173 _ ~
Entities under common conirol (E) - 21 - .
31 December 2010
Entities under common confrol (&) - - 8,802 -
Entities under commeon control (D} - - - 1,702
Key management personnel (B) 11,880 1,048 - -
Key management personnel (G) - 970 - -
Transactions with Related Parties:
Six months ended
30 June
2011 2610
Description Rejationship {Unaudited) {Unaudited)
Loans provided to related parties Parent entity (C) - 16,000
Loans repaid by related parties Parent entity (C) - 16,000
Bond reissued Entities under common controt (F) - 577,000
Payment received from
transaction with bonds Entities under common controf (F) - 558,550
Purchases Entity under common control (D) 582 8,885
Parent entity 200 194
Interest income Entity under common control (C) - 83
Entity under common control (A) 2 4,388
Key management personnel - 1,389
Interest accrued Entities under common controf (F) - 10,242
Other operating income Entities under common control (H) 356 12,308
Other operating income Entity under common control (E} - 240
(A)- Cash and cash equivalents represent current bank accounts and deposits, interest income related fo interast

accrued for cash deposits at interest rate 2-5% in US dollars.

(B) - Long-term unsecured loan denominated in Russian Roubles provided io related party with maturity date in
2015 and an interest rate of 8.67% p.a.
(C)  Short-term unsecured loans provided to related parties was denominated in US dollars with an interest

rate of 11.56% p.a. (2010:11,5-14% p.a).
(D)  Purchases from entities under common control represented consulting services.
(E)  Other operating income represented rent of office.
(F)  Transaction related to repurchase of bonds by the related party in amount of 577,000 units.
{G) Transaction related to disposal of LLC Royal Fish.
(H} - Ready-to-eat production sales.

12
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’f‘O THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
,unts in thousands of Russian Rouble, if not otherwise indicated)

JALANCES AND TRANSACTIONS WITH RELATED PARTIES {CONTINUED)
Compensation to Key Management Personnel

Key management perscnnel comprised 13 persons as at 30 June 2011 {as at 31 December 2010:

15 persons). Total compensation to key management personnel, all of which represented by short-term
;“empioyee benefits (monthly pAaymEE and bonuses), included in general and administrative expenses in

- the statement of comprehensive income amounted to 39,448 for the six months ended 30 June 2011
(47,528 for the six months ended 30 June 2010).

- Shareholders of the Group

As of 30 June 2011 and 31 December 2010 the registered shareholders of OJSC Russian Sea Group
and their respective ownership and voting rights were as follows:

30 June 2011 29 December
{Unaudited) 2010
Corsico Lid. 81% 1%
Individuals 20% 20%
Free float 19% 18%
100% 1060%

All shares hold equal voting rights.

6. RESTRICTED CASH

Restricted cash in the amount of 45,299 is represented by cash on customs cards. The Group is
unable to use any amount for any purposes except payments for import duties and bank commissions.

7. CASH AND CASH EQUIVALENTS

30 June 2011 31 December
{Unaudited) 2010
Russian Rouble denominated cash in banks and on hand 75,672 168,001
Foreign currency denominated cash in banks 2,289 654,922
Cash eguivalents 375,785 70,651
453,738 303,574

Cash equivalents include short-term, redeemable on demand deposits in the amount of 375,000 as
of 30 June 2011 (70,000 as of 31 December 20103,

8. INVENTORY

30 June 2011 31 December
{Unaudited) 2010
Goods for resale 1,327 417 1,489,766
Finished goods 320,810 497 433
Raw materials 200,212 362,989
Work in progress 50,288 88,880
1,888,727 2,438,078

The cost of inventories recognized includes 55,486 (2010: nil) in respect of write -downs of such
inventories to net realizable vaiue, and 11,716 was written-down and recognised as expenses of
the current period (2010: 28,152)



sC RUSSIAN SEA GROUP
NOTES TO THE UNAUDITED INTERIM COND

ENSED CONSOLIDATED FINANCIAL sTA

' 9. TRADE AND OTHER RECEIVABLES

Trade receivables
Qther receivables
Allowance for doubtful accounts receivabie

Trade receivabies are non-interest beari

10. ADVANCES PAID TO SUPPLIERS

Advances paid for raw fish and seafood
Advances paid for packaging materials
Other

Less: Impairment for advances paid

TRADE PAYABLES

( All amounts in thousands of Russian Reouble, if not otherwise indicase

d)

TEMENTS

30 June 2011

31 Decemnber

{Unaudited} 2010
1,302,871 1,833,25
95,797 237,72
(90,659 (118,131
1,308,008 1,852,84

ng and are normally settled within 80-120 days.

30 June 2011 31 December
{Unaudited) 2810
265 508 111,02¢
25,148 4,177
270,822 168,118
(94,3594) 84,343
486,885 228,871

30 June 2011

31 December

Total 2,800,000

{Unaudited) 2010
Trade payables for raw fish and seafood 970,880 1,123,330
Trade payables for operational services 252,110 202,908
Trade pavables for packaging materials 5,841 13,284
1,229,931 1,339,530
SHORT-TERM BORROWINGS
Short term borrowings as at 30 June 2011 consisted of the following:
Outstanding
balance as of
30 June 20611 Borrowing Maturity Credig
Bank {Unaudited) currency Interest rate date facility limit
VTB
Agreement N2441
dd. December 2009
as amended by additional
agreement dd. April 2011 1,400,000 RUR MosPrima3M + 4,5% January 2012 1,400,000
Sberbank
Agreement N1/78
dd. February 2011 300,600 RUR MosPrime3i + 3,0% August 2012 300,000
Agreement N2/78
dd. February 2011 300,000 RUR MosPrime3M +3,9%  July 2012 300,000
Agreement N3/78 ~
dd. March 2011 250,000 RUR MosPrime3M + 3,9% July 2012 250,600
Agreement N784 N
dd. March 2011 280,000 RUR MosPrime3M + 3,9%  July 2012 290,000
Agreement N785 . 00
dd. March 2011 360,000 RUR MosPrime3M + 3,9%  July 2012 3860,0



USSIAN SEA GROUP

TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ounts in thousands of Russian Rouble, if not otherwise indicated)

HORT-TERM BORROWINGS (CONTINUED)

hort term borrowings as at 31 December 2010 consisted of the following:

Cutstanding
balance as at
31 December Borrowing Maturity Credit
ank 2010 currenc interest rate date facility limit
Agreement N2441
.dd. December 2009
-as amended by additional
~agreement dd. April 2010 1,400,000 RUR MosPrime3M + 4.5% June 2011 1,400,000
Sherbank
-Agreement N6/1
dd. February 2010 300,000 RUR MosPrime3M + 3.25% February 2011 300,000
Agreement N6/2
dd. February 2010 300,000 RUR MosPrime3M + 3.25% February 2011 300,000
Agresment N6/3
dd. February 2010 250,000 RUR MosPrime3M + 3.25% February 2011 250,000
Agreement N6/4
dd. March 2010 300,000 RUR MosPrime3M + 3.25%  March 2011 300,000
Agreement N&/5
dd. March 2010 350,000 RUR MosPrime3M + 3.25%  March 2011 350,000
Total 2,800,000

The VTB credit facility was secured by a pledge of 595,320 shares of CJSC Russian Sea and
892,858 shares of CJSC Russian Fish Company (as at 31 December 2010- 404,818 and 607,144,
respectively). As at 30 June 201 1, the Sberbank short-term credit facility was secured by g pledge of
inventory (raw fish) in the amount of 640,699 (as at 31 December 2010 770,128), by a pledge of
production equipment in the amount of 405,503 (as at 31 December 2010 254,270) and pledge of
rights of land rent in the amount of 4,340 (as at 31 December 2010 i},

Certain credit facility agreements aisc establish a minimal monthly credit turnover requirement for
the Group’s accounts with the creditor bank.

The loan agreements with VTB and Sberbank establish certain financial covenants which should be
maintained by the Group. As of 30 June 2011 the Group did not comply with several covenants
stipulated in loan agreements with VTB and Sberbank. Such non-compliance with the covenanis
gives VTB the right to increase the current interest rate by 2%. As a result of such non-cempliance
the Group was charged penalties in the amount of 14,000 in March 2011.

1

13. BONDS PAYABLE

In January 2010 the Group re-issued 1,181,000 non-convertible bonds, which were previously
redeemed by the Group in June 2009, for 1,206,597 with realization of amortised premium in
the amount of 25,597, The bonds are due on 14 June 2012, and bondholders have a put option

exercisable every June during the period of circulation. Therefore the bonds are classified as
Current liabilities.

In June 2010, the Group pre-maturely redeemed 1,180,979 non-convertible bonds, at par for
1,180,979 angd re-issued again 902,000 rnon-convertibie bonds for 896,804 with the resulting
amortised discount in the amount of 5,196. In June 2011, 227,000 bonds were repaid to bondholders in
the amount of 227,230, from which 230 was the related coupon payment.

Interest on bonds is payable on a quarterly basis.

The outstanding balances, coupon rates on the bonds payable and maturity dates are summarised

below:
Cutstanding Coupon Maturity
balance rate Date
\ A t ; 012
As at 30 June 2041 875,342 12% 14 June 2
As at 31 December 2010 902,342 10-18% 14 June 2012

b
(921
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ST OF SALES

st of trade goods sold - .
rials and components used in production
irect Iabour costs

roduction overheads .

-downs of inveniory to net realisable value
Dép;recﬁation

SELLING AND DISTRIBUTION COSTS

Transport
Payroli
Warehouse rent
Advertising
: Provision for obsolete stock
~ Inventory write-offs as a result of stock take
Certification
Impairment of advances paid
Commission fees
Insurance of goods in transit
Other
Reversal of allowance for doubtful accounts receivable

GENERAL AND ADMINISTRATIVE EXPENSES

Payroll
Rent and maintenance of buiidings
Depreciation and amortization
Bank charges
Taxes other than income tax
Audit and consulting
Travel
Security
Communication
ther

16

Six months ended 30 June

2011 2010
{(Uraudited) {Unaudited)

5,809,758 4,840,508
1,434,901 1,208,245
147,541 143,738
115,148 102,145
55,486 -
40,902 31,377
7,703,734 6,332,103

Six months ended 30 June

2011 2010
{Unaudited)} {(Unaudited)

404 018 288,411
199,836 181,381
108,225 80,887
93,293 54,088
29,263 127,322
28,280 64,813
12,879 13,791
10,051 43,758
9,042 8,688

125 1,825
71,187 33,084
(27.477) (12,773
840,822 883,054

Six months ended 30 June

2011 2010
{(Unaudited) {Unaudited)

135,885 148,270
38,472 27,783
24,080 19,848
22210 25,346
15,106 8,365
9,651 15,494
9,458 5,682
9,234 5876
4,881 7,154
23,792 20,588
283,729 288,388
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OME TAX

e major components of income {ax expanse {(benefit) are as follows:
' Six months ended 30 June
2011 2010
{Unaudited) {Unaudited)

: c rrent income tax expense 28,363 5
* Income tax recognized in equity

- (18,891
Deferred income tax benefit (4.286 (13243
3 Tdtai income tax expense/{benefit) 24,077 {114,981

"The Group has tax losses that are availabie indefinitely for offset against future taxable profits of
the companies in which they arose. Deferred tax assets have been recognized in respect of
 these losses as they have arisen in subsidiaries that are expected to be profitable in future periods.

Six months ended 30 June

2011 2010
{Unaudited) {Unaudited)

Loss before income tax expense (418,607 (584,923
Theoretical income tax benefit at statutory rate of 20% (83,721 (116,085
Adjustments due to:

Non-deductible expenses 31,968 17,252
~Non-taxable income - (15,617
Wirite-off of deferred tax asset - 3,352
Effect of unrecognized revaluation of trade marks 76,200 -
Other expensas {(370) -
Income tax expensel/{benefit) 24,077 {111,998)

18. LOSS PER SHARE

Loss per share is caiculated as follows:

Six months ended 30 June

2011 201¢
{Unaudited) {Unaudited)
Weighted average number of ordinary shares outstanding 79,537 651 73,824,887
Loss for the period attributable to equity holders of the parent (442,684 (472,825
Basic and diluted loss per share, Russian Roubles (5.57) {6.40)

18. DIVIDENDS

No dividends were declared or paid during six months ended 30 June 2011 and subsequent to

30 June 2011 up to the date of authorization of these unaudited interim condensed consolidated
financial statements for issue.
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MMITMENTS AND CONTINGENCIES

perating environment

he global financial turmoil that has negatively affected Russian financial and capital markets in
008 and 2009 has receded and the Russian Sconomy returned to growth in 2010, However
gnificant economic uncertainties remain, Adverse changes arising from systemic risks in global
hancial systems, including any tightening of the credit environment or from decline in the ail and ¢
jces could slow or disrupt the Ryssian economy, adversely affect the Group’s access to capital a

st of capital for the Group and, more generally, its business, results of operations, financiai
ndition and prospects.

TaXatien and regulatory environment

Laws and regulations affecting businesses in the Russian Federation continue to change.

Those changes are characterized by different interpretations and arbitrary application by

- the authorities. Management's interpretation of such legislation as applied to the activity of the Group
- may be challenged by the relevant regional and federal authorities. Recent events within the Russian

Federation suggest that the tax authorities are taking a more assertive position in their interpretation ¢

the legislation and assessments as 2 result, it is possible that the transactions and activities that have

- not been challenged in the past may be challenged. It is therefore possible that significant additional
taxes, penalties and interest may be assessed. Fiscal periods remai

it open fo review by the authoritie
in respect of taxes for three calendar years preceding the year of review. Under certain circumstanceas

review may cover longer periods. Management believes that it has provided adequately for tax
liabilities based on its interpretations of tax legislation. However the relevant authorities may have
_differing interpretations, and the effects could be significant. Management's estimate of the amount
~of possible liabilities, including fines that could be incurred in the event that the tax authorities disagree
with the Group’s position on certain tax matters and certain tax practices used by the Group is nil at
30 June 2011 (as at 30 December 2010: 13,167). Should the Russian tax authorities decide fo issus
- aclaim and prove successful in court, they would be entitied o recover the amount claimed, together
with fines amounting to 20% of such amount and interest at a rate of 1/300 of the Central Bank of
Russia rate for each day of delay for late payment of such amount, Management believes that it is
not probable that the ultimate outcome of such matters weuld result in additional liabilities, Therefore,

No provision for these contingencies was recorded in these unaudited interim condensed consolidated
financial statements.

Environmental matters

The Group’s management believes that itis in compliance with g
of any potential environmental claims. Therefore, no liabiliti
as of 30 June 2011,

pplicable legisiation and is not aware
s associated with such costs are recorded

SUBSEQUENT EVENTS

In June 2011 Russian Sea Group announced that it has
of its major shareholder. Owner of Corsico Limited, the Group’s major shareholder, has formed

a strategic partnership with the Luxembourg-based investment fund, Volga Resources, to invest into
Russia Sea Group. As part of these plans Corsico Lid. has transferred 60,838 % of its shares to RSEA
Holding Ltd, company established in July 2011 for the purpose of this transaction. At the date of
issue of these unaudited interim condensed consolidated financial statements the fransaction was
not finalized and the ultimate controlling party of RSEA Holding Ltd was Maxim Vorobiev.

been notified of a chanae in the ownershi
g
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